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Anchorage, Alaska 99501

Oliktok Pipeline Company Joseph C. Falcone
Post Office Box 100360 Commercial Supervisor
Anchorage, Alaska 99510-0360 Phone: 907-265-1686
Telephone (807) 263-3700 Fax: 907-263-3748
Facsimile (907) 263-3748 =
2
December 1, 2010 g =3
Office of the Commissioners — Ao
Regulatory Commission of Alaska - <1
701 W. 8" Avenue, Suite 300 =
@
N
w

Re: Oliktok Pipeline
File No.: Tariff Advice Letter TL37-334

Dear Commissioners:

Oliktok Pipeline Company (OPC) files an original and ten copies of this 16™ Revised Sheet No. 27 with
attachments as noted below. Under the Oliktok Shippers Rate Agreement (OSRA) dated July 31, 1995,
and approved by the Regulatory Commission of Alaska's (Commission’s) predecessor by Order P-84-
3(11)/P-95-5(2), OPC is required, in accordance with the methodology in Exhibit B to that agreement, and
as modified by the Tariff Advice letter dated October 12, 2001, to annually calculate the rate for
shipments of NGLs (Natural Gas Liquids) on and through the Oliktok pipeline. The calculation of the rate
in accordance with the methodology has resulted in a rate of $1.97 per barrel for barrels shipped to the
Kuparuk River Unit Connection (KRU) for 2011. A continued deciine in throughput is the largest driver in
the rate increase. :

OPC has updated the rate element inputs, as specified in the OSRA, for the period 2009-2011. The
2009 inputs have been updated to be consistent with the data contained in the OPC 2009 Annual Report
(Annual Report) filed with the Commission. The 2010 inputs are based on OPC's actual and estimated
figures through October 2010. The 2011 inputs are based on long range estimates. The beginning
balance and property additions equations contained in Schedule 14 have been revised so that they refer
to data inputs for the appropriate year and align with balances contained in the Annual Report. In
addition, the remaining life contained on Schedule 7 has been revised to 25 years as of 2010. The
remaining life has been changed to reflect plans to convert the NGL line into a fuel gas line in several
years. These items are noted in Exhibit B to this filing.

No barrels are expected fo be shipped to the Milne Point connection. If shipments to Milne Point begin
again, OPC will recalculate its rates and establish a rate for Milne Point.

Enclosed as Exhibit A is a summary of the drivers for the change in the tariff rate. Enclosed as Exhibit B
are the calculations for the proposed rate. An electronic version of Exhibit B is contained on the enclosed
disk. OPC personnel are available to meet with the Commission staff to explain the calculation of the rate
and answer any questions the Staff might have.

OPC hereby respectfully petitions the Commission that it be permitted under AS 42.06.390,
3 AAC 48.300, and 3 AAC 48.805 to place into effect the 16th revision to Sheet No. 27 to become
effective on January 1, 2011.



Regulatory Commission of / la
December 1, 2010
Page 2 of 2

A copy of the Tariff will be available for public inspection at 700 G Street, Anchorage, Alaska 99501,
Room 986. A copy of this filing will be sent to Oliktok Pipeline Company shippers as well as state
agencies via email notification. If the Commission or its staff has any questions regarding this tariff,
please contact the undersigned or Luke Kiskaddon at 907-265-6393.

C el

C. Falcone
ercial Supervisor

Sincerely,
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RCA No. 334 16h Revised Sheet No. 27
’ Cancelling
15th Revised Sheet No. 27
Oliktok Transportation Company
RATE
SCHEDULE “A"
NGL TRANSMISSION SERVICE
Application
This rate applies to regular pipeline service through a single meter
or system of meters as set forth in Carrier's tariff.
Rate
$1.97 per barrel, subject to the Rate Adjustment Formula, for the
Kuparuk River Unit (KRU) connection.
Tariff Advice No. 37 Effective  January 01, 2011
Issued By: Oliktok Pipeline Company
By: ‘ 2 Title: Commercial Supervisor

Jogeph C. Falco
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