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January 20, 2010

Office of the Commissioners
Regulatory Commission of Alaska
701 W. 8th Ave., Ste. 300
Anchorage, AK 99501

Re: Oliktok Pipeline Company
Supplement 2 to TL35-334

Dear Commissioners:

DoueLAS C. PERKINS
MARGARET J. Rawirz

Tobb K. SHERWCOD
TODD J. TIMMERMANS
JOHN [}, VONLANGEN®

*ADMITTED IN FLORIDA ONLY

On November 30, 2009, Oliktok Pipeline Company (Oliktok) filed rates for
2010 pursuant to the Oliktok Shippers Rate Agreement (OSRA). Subsequent {o the
filing, Oliktok representatives met with Commission staff. In accordance with staff's
recommendations, Oliktok is revising those rates by adjusting inputs for 2008 ~
2010. The new rate for 2010 is $1.31 as set forth on replacement 15" Revised Sheet

27 canceling 14" Revised Sheet 27 which is attached as Exhibit A.

Oliktok has updated the 2008 - 2010 inputs for operating and maintenance
expenses, throughput, working capital, revenues collected, interest rates for net
carryover, additions to construction work in progress (CWIP) and CWIP transfers to
rate base. The 2008 inputs for these rate elements are corrected and consistent
with RCA/FERC Form 6 filings. The 2009 inputs for these rate elements are now
based on Oliktok’s actual and estimated figures up to November 2009. The 2010
inputs for these rate elements are based on long range estimates, and include
construction costs for an upgrade of the existing pig launcher and receiver to allow
for smart pigging of the Oliktok pipeline. This upgrade is required for the continued
operation and maintenance of the pipeline, and mandated by the federal Department

of Transportation. These revisions can be found in Exhibit B.

Also, an adjustment for depreciation expense has been made because the life
of the line has been extended to match the estimated amount of time NGLs will

continue to be transported. See Section 11-4.2 of the OSRA.

Enclosed in the accompanying envelope attached to this Supplement 2 filing
as Exhibit B is one copy of the disk showing the calculation of the rate and one hard
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copy of the calculation.

On December 29, 2009, Oliktok filed Supplement No. 1 to TL35-334 which
extended the effective date of the tariff filed on November 30, 2009 to January 30,
2010. Assuming no objection, Oliktok plans to put the new rate of $1.31 into effect
on January 31, 2010. Since the new rate is less than the original filed rate in TL35-
334, Oliktok does not believe any special tariff processing is needed by the
Commission.

Oliktok hereby respectfully petitions the Commission that it be permitted
under AS 42.06.390 of the Pipeline Act, as amended, 3 AAC 48.300(a)(c) and 3
AAC 48.805, as amended, and the regulations thereunder respectively, to put into
force and effect the tariff change to become effective on January 31, 2010.

A copy of the Tariff will be available for public inspection at 700 G Street,
Anchorage, AK 99501, Rm. §19. A copy of this filing will be sent to Oliktok Pipeline
Company shippers as well as state agencies via email notification. If the
Commission or its staff has any questions regarding this tariff, please contact the
undersigned at 907-276-1592 or Luke Kiskaddon at 907-265-6393.

Very truly yours,

HARTIG RHODES HOGE & LEKISCH, P.C.

By: W?
Andrew E. Hoge

cCl Client



RCA No. 334 15h Revised Sheet No.
Cancelling
14th Revised Sheet No.

27

27

Oliktok Transporiation Company

RATE
SCHEDULE "A”
NGL TRANSMISSION SERVICE

Application
This rate applies to regular pipeline service through a single meter
or system of meters as set forth in Carrier's tariff.

Rate

$1.31 per barrel, subject to the Rate Adjustment Formula, for the
Kuparuk River Unit {(KRU) connection.

Tariff Advice No. 35 Effective January 31, 2010

Issued By: Oliktok Pipeline Company

O

By:

AL i Jitle:  Vice President

XA LT L { A
§ John M. Christal

Exhibit A
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