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August 11, 2006

Ms Magalie Roman Salas

Secretary

Federal Energy Regulatory Commission

888 First Street, NE

Washington, DC  20426

Re:
Depreciation Study Filing, FERC Docket No. DO-____-000
Dear Ms Salas:

Enclosed for filing pursuant to Part 347 of the Commission’s regulations (18 C.F.R. Pt. 347) are three copies of a depreciation study compiled for ConocoPhillips Transportation Alaska Inc. (CPTAI), which owns a joint undivided interest in the Trans Alaska Pipeline System (TAPS).

Up to now, the depreciation rates of CPTAI have been determined on the basis of a Depreciation Stipulation that was approved by the Commission in an order issued on September 23, 1982.  Trans Alaska Pipeline System, Order Approving Stipulation Resolving the Depreciation Issue, 20 FERC ¶ 61,352 (1982) (“1982 Depreciation Order”).  Under the terms of the approved Stipulation, the basis for the depreciation rates determined under the Stipulation “shall be utilized by the TAPS owners unless and until said basis is altered by further stipulation or order of the FERC or the [Alaska Public Utilities Commission].”  Stipulation and Agreement, Docket No. OR78-1 at 5 (Feb. 11, 1982).  CPTAI has maintained its depreciation rates in accordance with the approved Stipulation up to the present time.

A challenge to CPTAI’s interstate tariff rates for service through TAPS is currently pending in FERC Docket Nos. IS05-82-000, et al. (the “TAPS rate proceeding”), which involves the TAPS rates for 2005 and 2006.  In the TAPS rate proceeding, various parties have questioned the underlying basis for the existing depreciation rates of the TAPS Carriers (including CPTAI), 

asserting that the 34.5-year depreciable life for TAPS that was adopted in the Stipulation (a life ending on December 31, 2011) is no longer realistic in light of current circumstances.  One potential outcome of the rate proceeding is that the Commission will, for tariff rate purposes, determine new depreciation rates for CPTAI and the other TAPS Carriers for the period from January 1, 2005 forward, thereby superseding the depreciation rates determined for that period under the approved Stipulation.

The purpose of the attached depreciation study is to support new depreciation rates for CPTAI to be implemented for accounting (“book”) purposes in the event the Commission orders a departure from the approved Depreciation Stipulation for ratemaking purposes in the TAPS rate proceeding.  These proposed depreciation rates are calculated as of January 1, 2005 to be consistent with the period at issue in the rate case.  In all cases, the depreciation rates are substantially reduced below the level of the depreciation rates currently in use, primarily due to the extension of the projected life of the major TAPS assets beyond the December, 31, 2011 date assumed in the 1982 Depreciation Order.

I hereby certify that CPTAI has, on or before this date, notified each person on its subscriber list via email of the link to CPTAI’s website that contains these documents. 
Please date-stamp the enclosed extra copy of this transmittal letter and return it to the messenger who delivers this filing.  
If you have any questions about this filing or require further information, please contact Bernie Washington at (907) 263-3703. 

Sincerely,

John M. Christal
Business Manager
ConocoPhillips Transportation Alaska, Inc.
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